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that includes property taxes. 

To date the company has amassed accounts payable of approximately $46,000.00. 

The Watkins family is unable to fund the operating shortfalls and fears the company will most 
definitely become insolvent. As of this date the Watkins family has advanced ESWC a total of 
$53,523.00 as well as acquiring a line of credit debt of $1 14,867.00. 
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May 29,2009 

Arizona Corporation Commission 
Utilities Division 
1200 W. Washington 
Phoenix, Arizona 85007 

Re: Request for Emergency Sur-Charge implementation. 
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An emergency sur-charge needs to be implemented as soon as possible to relieve the 
existing operating expense burden on ESWC. 

We consider this an extreme emergency situation and would like to go forward with an emergency 
surcharge ASAP. 

We me in the process of getting financial information together for this ailing system and will be 
preparing a rate case as well as a finance application in the very near future. Until then, it is our hope 
that approval of this emergency surcharge can be obtained quickly to keep this company solvent. 

Sincerely, 

Bonnie L. O’Connor, President 
Southwestern Utility Management, Inc. 

Bobby Watkins, Owner 
East Slope Water Company 

For 

cc: Bobby Watkins, Owner, Chairman 
Nathan Watkins, President, CEO 
Arizona Corporation Commission - 15 copies 
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EAST SLOPE WATER COMPANY, INC. 

CALCULATION OF 2009 PROJECTED INCOME STATEMENT 

I I I I I I 
 TOTAL OPERATING REVENUES I $ 40,011 I $ 10,029 I $ 120,348 I $ 190,811 I $ 173,195 

I I I I I I 
/NET INCOMU(LOSS) I $ (32,89311 $ (5,342)l $ (75,006)l $ (5,817)l $ (44,748) 
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EAST SLOPE WATER COMPANY, INC. 

TlON OF MONTHLY SURCHARGE AMOUNT PER CONNECTION 

2009 Monthly Monthly Per 
Projection Totals Connection 

Calculation of Surcharge: 
Total Operating Revenues 

Total Operating Expenses 

Operating Income/(Loss) 

Total Other Income/(Expense) 

2009 Projected Net Income/(Loss) 
Months in year 
Projected Monthly Operating Loss 

Delinquent Accounts Payable 
Months to bring current 
Monthly cash flow needed 

Wells Fargo Credit Line 
Months to bring current 
Monthly cash flow needed 

Note Payable - N Watkins 
Months to bring current 
Monthly cash flow needed 

Total Monthly LosslCash Shortage 

Current Customer Connections 

Proposed Surcharge Amount 

Current Rates: 
Monthly Minumurn (5/8" x 3/4' & 3/47 
Commodity Rate $ 1.71 
Gallons (2,000 included in monthly minimum) 6,000 
Amount based on usage 

Monthly Bill at Current Rates Based on 
8,000 gallons of usage 

Monthly bill based on 8,000 gallons of 
Usage plus Proposed Surcharge Amount 
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$ 173,195 

207,902 

$ (34,706) 

(1 0,042) 

$ (44,748) 
12 

$ 

$ (51,977) 
12 

$ (113,868) 
30 

$ (50,545) 
12 

$ (16,068) 

822 

$ 19.55 

$ 9.00 

10.26 

19.26 

$ 38.81 


